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Source: SARS, Own Calculations

Mutton market trends (Graph 2)
International:
 Australia’s lamb prices posted good gains on the

back of tight supplies across markets. The National
Trades Lamb indicator was up 37% y/y at $5.46/ kg
cwt.

 In New Zealand (NZ), the 17.5kg lamb prices fell by
3% compared to last year at NZ$90.10/ head.

 Lamb markets are reportedly quite as the seasonal
demand ahead of the Chinese New Year holiday
tappers off. Weak export demand, a stronger
currency, and dry weather tightening up available
processing capacity led to reduced schedules
according to report.

 In the US, the lamb carcass cutout prices were
softer for the week at US$341043/cwt but still 3.5%
higher y/y. The sheep slaughter number came in sharply higher by 11% w/w at 40,000 head. For the year
to date, the cumulative number of sheep slaughtered reached 83,000 head, which is down on last year by
9.8%.

Domestic:
 The lamb and mutton markets followed a normal seasonal trend of a decline post the December holidays

as consumers cut back on spending due to new priority expenses such as school fees and uniforms.
 Weekly Class A lamb prices were softer at R57.90 per kg, but still up on last year by 15%.
 Contract Class A lamb prices fell by 3.8% w/w but still 14.6% higher y/y at R55.36 per kg.
 Mutton prices were down 3% w/w but up by 17% y/y at R41.13 per kg.
 Weaner lamb prices saw modest losses on the back of lower carcass prices and limited demand.
 Weekly weaner lamb prices closed down 2.5% w/w but still 9.6% higher y/y at R25.22 per kg live weight.

OUTLOOK
It is however expected that prices will trend sideways in the short term but with further upward potential in
the medium term ahead of the Easter holidays.

Source: SARS, Own Calculations
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Graph 2a: Beef Import Trends (tons)
Year -to-date: OCT 2014
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Pork market trends (Graph 3)
International:
 US Pork Carcass (FOB Plant) Cutout prices ended

a bit firmer during midmonth at US$83.95/cwt, but
still down by 1.9% y/y.

 US pig slaughter number came in at 2.28m head,
up by 6.2% w/w and 0.6% y/y. The cumulative year
to date pig slaughter number reached 1.11m head,
which is still down by 6% y/y.

 In the latest Quarterly Hogs and Pigs report, USDA
indicated that farrowings increased by 3% during
the September-November 2014 period and that
producers intend to expand farrowings by 4%
during December-May 2015.

 The report also showed that pigs per litter was at a
record high for the September-November period, a
trend that is expected to continue during 2015,
resulting in greater availability of hogs for slaughter. However, the increase in the number of slaughter
hogs may be partly offset by lower weights as hogs are marketed more rapidly.

Domestic:
 The pork market bucked the trend and remained relatively firm due to limited supplies.
 Weekly porker prices closed firmer at R26.58 per kg, which is 23.6% higher y/y.
 Baconer prices saw marginal gains, finishing the week at R23.96 per kg and up 9.6% y/y.
 Import parity prices were modestly highner on the back of better international prices. Weekly import parity

prices were up 6.3% w/w and 3.8% y/y.
OUTLOOK

It is expected that prices will retain the current momentum in the short to medium term on limited supplies.
However, the subdued demand conditions due to the weaker economy may dampen this outlook.

Source: SAPPO, SARS, Own Calculations
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Graph 3a: Pork Import Trends (tons)
Year-to-date: SEPTEMBER 2014

0

1 000

2 000

3 000

4 000

5 000

6 000

7 000

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC

Graph 3b: Pork Monthly Import Trends (tons)
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Poultry market trends (Graph 4)

International:
 US broiler portion prices were mostly mixed with

the wings posting sharp gains.
 Demand across all channels was reportedly limited

and supplies were moderate.
 Retail demand was reportedly light to good, mostly

moderate entering the weekend.
 At food service, demand was reportedly light to

moderate ahead of the Dr Martin Luther King Jr.
holiday weekend.

 Whole bird prices closed firmer at 114.30 US
cents/lb, which is up 9.6% y/y.

 Leg Quarter prices declined by 1.9% w/w but still
2% higher y/y at 51.50 US cents/lb.

 Breast cuts steadied at 129.50 US cents/lb, but still
up by 21.4% y/y.

 Wing prices were biggest gainers and finished the
week at 164.50 US cents/lb, up by 5.8% w/w and
28.5% y/y.

 Drumsticks prices fell sharply to close at 62.50 US cents/lb, down by 12.6% w/w and 10.3% y/y.
 In the weekly US Broiler Hatchery report, egg sets for the week ended 17 January 2015 increased by 3%

y/y at 214m. Average hatchability for chicks remains at 83.0%. The broiler chick placements were up by
3% y/y at 175m head. Cumulative broiler placements from January 10, 2015 through January 17, 20145
were up 2% y/y at 351m head.

Domestic:
 The market saw a slight downturn as demand slipped during midmonth, which is typical of this time of the

year. However, the generally tight supply situation as a result of the import ban of poultry from Europe
helped limit the seasonal decline in prices.

 Weekly frozen whole bird prices closed at R23.21 per kg, down by 1.7% w/w but still 13% higher y/y.
 Fresh whole bird prices eased to R23.90 per kg, down by 1.7% w/w but still up by 19% y/y.
 Individually Quick Frozen cuts were down by 2.3% w/w but still 28.2% higher y/y at R19.74 per kg.
 Import parity prices moved slightly lower due to the combined effect of lower international prices and a

stronger Rand. Weekly import parity prices fell by 2.6% w/w but still 7% higher y/y.
OUTLOOK

Prices are expected to trend sideways with limited upward potential in the short to medium term.
Meanwhile, the declining grain prices bode well for improved profitability in the industry as profit margins
have been under pressure over the past two years.

Source: SARS, Own Calculations
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Graph 4a: Poultry Import Trends
Year-to-date: Oct-2014

0

10 000

20 000

30 000

40 000

50 000

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC

Graph 4b: Poultry Monthly Import Trends (tons)

2014

2010

2011

2012

2013

57.1%

8.8%

8.3%

6.0%

5.4%

2.7%

11.7%

Graph 4d: Imports by Country - 2011

BRAZIL

Netherlands

ARGENTINA

UK

CANADA

United States

OTHER

54.05%

13.81%

5.20%

6.56%

1.87%

2.94%

15.55%

Graph 4e: Imports by Country - 2012

BRAZIL

Netherlands

ARGENTINA

UK

CANADA

United States

OTHER

73.16%

0.09%

10.27%

2.69%

7.07%

1.69%

5.04%

Graph 4c: Imports by Country - 2013

BRAZIL

Netherlands

ARGENTINA

UK

CANADA

United States



__________________________________________________________________________________________________________________________________________



__________________________________________________________________________________________________________________________________________
FNB Agri-Weekly Page 6

Yellow maize market (Graph 6)
International:
 Maize prices posted losses, reversing gains seen

over the past few weeks on volume pressure.
 However, better than expected export sales late in

the week helped limit losses.
 Final crop estimates by the USDA’s WASDE

report came in slightly lower than December
numbers, but still at record levels.

 US maize production was estimated at 366m tons
in the latest USDA report, which is an all-time
high.

 Yield estimate were revised down to 10.8t/ha from
10.9t/ha due to unfavourable weather conditions
during harvest.

 Consumption was revised higher on better than
expected feed usage.

 World maize output is estimated at 988.08m tons,
down 3.5m tons from the previous estimate. Ending stocks are revised lower to 189.15m tons.

Domestic:
 Maize prices trended slightly lower on improved crop conditions but the weaker Rand provided some

cushion. Above normal temperatures bolstered rapid development of summer crops across the maize
areas, adding to the weaker tone.

 Yellow maize prices closed the week at R1,947 per ton, down 5.6% w/w and 37% y/y.
 Exports for the week were pegged at 2,253 tons, bringing cumulative year to date 1.36m tons all

marketed to neighbouring countries.
OUTLOOK

Conditions have been generally favourable for the new crop however moisture levels are low in some
areas. Returns of seasonal showers are needed to maintain normal crop development. Price expectations
remain bearish however the weaker Rand should provide some cushion.

Source: SAGIS

Yellow Maize Futures
16 January 2016

Mar-15 May-15 Jul-15 Sep-15 Dec-15

CBOT ($/t) 152 155 158 160 163

JSE (R/t) 1 976 1 982 1 998 2 033 2 087

CHICAGO CORN (R/t) 1 751 - 1 849 - 1 957

Calculated Yellow Maize Options prices (R/ton) RMB commodity desk (Tel: 011 269 9005)

Dec-14 Mar-15 May-15

Ask Put Call Ask Put Call Ask Put Call

2 020 87 43 2 020 123 85 2 040 141 99

1 980 64 60 1 980 101 103 2 000 119 117

1 940 45 81 1 940 81 123 1 960 99 137
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Graph 6a: Monthly Yellow Maize Export Trends
Marketing Seasons, (tons)
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White maize market trends (Graph 7)

International:
 US white maize weakened on bullish supply

and demand estimates reports. Weekly white
maize prices were down 2% and 20% y/y
averaged US$150/ton.

Domestic:
 White maize prices trended weaker on spill over

losses from the international market.
 Weekly white maize prices closed at R1,947

per ton, down 6% w/w and 37% y/y.
 Exports for the week were pegged at 15,004

tons and 384,873 tons for the year to date, all
destined to neighbouring countries.

OUTLOOK
Conditions have been generally favourable for
the new crop however moisture levels are low
in some areas. Returns of seasonal showers are needed to maintain normal crop development. Price
expectations remain bearish however the weaker Rand should provide some cushion.

White Maize
Futures

16 January 2016
Mar-15 May-15 Jul-15 Sep-15 Dec-15

JSE (R/t) WM1 1 937 1 957 1 969 1 999 2 055

Calculated White Maize Options prices (R/ton) RMB commodity desk (Tel: 011 269 9005)

Mar-15 May-15 Jul-15

Ask Put Call Ask Put Call Ask Put Call

1 980 88 45 2 000 129 86 2 000 131 100

1 940 65 62 1 960 106 103 1 960 109 118

1 900 46 83 1 920 86 123 1 920 89 138

Source: SAGIS;
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Graph 7a: Monthly White Maize Export Trends (tons)
Marketing Seasons
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Wheat market trends (Graph 8)
International:
 Wheat posted moderate losses as the USDA

reinforced news of record crop in its latest
WASDE report.

 Favourable weather conditions coupled with
spill over weaknesses from the maize market
added to the weaker tone.

 News of Russia raising duties on grain exports
helped limit losses.

 US Wheat output is estimated at 55.13m tons,
unchanged from December estimates. Ending
stocks are estimated at 18.70tons, slightly
higher than December estimates and up 17%
y/y on lower feed usage.

 World production is estimated at an all time
record high of 723.38, slightly higher y/y.

 Production estimates for Ethiopia were raised by 1.1m tons from the previous estimate on improved
weather conditions. Production in the EU was raised 0.1m tons on updated government statistics.

 World ending stocks are estimated at 196m t tons, up 1.1m tons from the previous estimate on lower food
use in the EU and lower feed use in the USA.

Domestic:
 Wheat prices trended lower on spill over weakness from the international market and losses in the maize.
 Weekly wheat prices were down 2.9% w/w but up 2% y/y at R3,860 per ton.
 On the import front, volumes of wheat imported were pegged at 11,342 tons, all sourced from Poland.

Cumulative year to date imports were pegged at 619,942 tons.
 In its fourth production forecast for winter cereals, the Crop Estimate Committee put total wheat

production at an estimated 1.79m tons, up 2% from the previous estimate but down 4% y/y on reduced
plantings.

OUTLOOK
Wheat prices are expected to trend sideways with limited upward potential in the short term.

Source: SAGIS;

Wheat Futures
16 January 2016

Mar-15 May-15 Jul-15 Sep-15 Dec-15

KCBT ($/t) 212.01 212.89 214.07 218.11 223.18

JSE (R/t) 3 912 3 958 3 989 3 819 -
Calculated Wheat Option prices (R/ton) RMB commodity desk (Tel: 011 269 9005)

Mar-15 May-15 Jul-15

Ask Put Call Ask Put Call Ask Put Call

3 960 83 35 4 000 129 87 4 020 153 122

3 920 60 52 3 960 107 105 3 980 131 140

3 880 41 73 3 920 87 125 3 940 112 161
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Graph 17: Fresh Produce Markets - Avocado prices
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Graph 16: Fresh Produce Markets - Apple prices
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Graph 20: Fresh Produce Markets - Mango prices
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Graph 19: Fresh Produce Markets - Grapes prices
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Graph 18: Fresh Produce Markets - Banana prices
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Graph 20: Fresh Produce Markets - Pear prices
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The Fruit Market Trends – Major Fresh Produce Markets in SA (Graphs 16 to 20)

FRUIT PRICES: Major FPM. (Average Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban)

Week ending
16 January 2016

Average
Price (R/t) w/w y/y

Total
Volume (t) w/w y/y

Apples 6 867 0% 6% 1652 -4% -5%

Avocados 22 326 11% 6% 123 -19% -7%

Bananas 5 385 -18% 25% 3153 14% -21%

Grapes 11 095 -7% 2% 527 -2% -15%

Pears 27 562 -15% -30% 642 30% 89%
* Daily prices also available at https://www.fnbagricomms.co.za

Disclaimer:
Although everything has been done to ensure the accuracy of the information, the Bank takes no responsibility for actions or losses that

might occur due to the usage of this information.


